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GLOBAL INSIGHT

Eurozone GDP contracted at a record 3.8% quarter-onquarter (q/q) 
rate in Q1 2020 (Charts 1 and 2) and a much larger, 10.8% q/q, 
decline is forecast for Q2 2020, ahead of a partial rebound from Q3 
onwards as restrictions progressively ease. On an annual basis, 
eurozone GDP is forecast to contract by 8.6% in 2020, below the 
current market consensus expectation (-7.9%)./ IHS Markit

While consumer sentiment has collapsed (Chart 3), expenditure 
has fallen ever further than signalled by the survey data, 
highlighting the impact of COVID-19 related restrictions. 
Additional damage to household incomes and sentiment due to 
contracting employment is an additional, more persistent, 
headwind to eurozone growth. Surveys of employment intentions 
have plunged across sectors, including in industry, potentially 
impacting on higher value added jobs./ IHS Markit
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France’s Finance Minister Bruno Le Maire said he has not signed 
off on a 5 billion euro ($5.47 billion) state-guaranteed loan to help 
Renault cope with the fallout from the coronavirus, and that 
discussions continued. The government was seeking 
commitments from carmakers in three areas in return for help: 
electric vehicles; the fair treatment of sub-contractors; and that 
they base hi-tech activities in France./ Reuters

The French government is planning to create a state-run travel 
booking website in an attempt to rival popular US platforms such 
as Airbnb and Booking.com. Aiming to revive the French tourist 
industry after coronavirus lockdown measures are lifted, 
Emmanuel Macron’s government hopes to attract more foreign 
visitors without American tech companies acting as online 
agents./ The Independent

Tax revenues of the German government and the 16 federal states 
declined by 23.5 percent in April from a year earlier to around $43 
billion due to the coronavirus pandemic, the finance ministry’s 
monthly report showed on today/ Arab News

Deutsche Lufthansa is close to a 9-billion euro bailout deal that 
would see Germany become its biggest shareholder after the 
coronavirus punctured a decades-long boom in air travel.
The package of would include a 3 billion euro loan, a so-called 
silent participation and the WSF obtaining a 20 per cent stake 
through a capital issuance, Lufthansa said./ Gulf News

https://www.reuters.com/article/us-health-coronavirus-france-economy/ive-not-yet-signed-renault-loan-says-french-finance-minister-idUSKBN22X2OT
https://www.independent.co.uk/news/world/europe/france-airbnb-government-version-holiday-booking-website-a9526666.html
https://www.arabnews.com/node/1678236/business-economy
https://gulfnews.com/business/aviation/germany-close-to-securing-25-stake-in-lufthansa-1.1590065145091


• RUSSIA

UK

ITALY

German exporters are regaining momentum in their trade with 
China, epicenter of the coronavirus outbreak, Martin Wansleben, 
managing director of Germany’s DIHK chambers of industry and 
commerce, told Reuters./ Reuters

Britain’s economy is on course for a slow rebound from the 
coronavirus outbreak amid mounting business concern over the 
hit to consumer demand, despite early signs of improvement in 
May. After April’s unprecedented economic slump as lockdown 
measures brought the UK economy to an effective standstill, the 
latest monthly health check for growth and jobs from IHS Markit 
and the Chartered Institute of Procurement and Supply (Cips) 
suggested the economy has recovered slightly this month./ The 
Guardian

A measure of British public debt leapt to close to 100% of the 
country’s economic output in April, its highest in nearly 60 years, 
and retail sales slumped by a record 18% as the coronavirus crisis 
hammered the economy./ Reuters

UK is in the middle of an economic disaster and a health crisis. Yet 
the country is also racing toward a self-imposed deadline to 
construct a post-Brexit trade agreement with the European Union, 
its single biggest market for exports, by the end of the year. Talks 
are not going well — raising the possibility of another major shock 
just as the expected economic recovery gains momentum./ CNN 
Business

Italy's prime minister has said the country is over the worst of the 
global pandemic - and that they cannot afford to wait for a vaccine 
to kick-start the economy. Giuseppe Conte told Italian politicians 
that banks must now move towards "accelerating the procedures 
to grant state-backed loans" to help get the country's economy 
going after the coronavirus outbreak./ SKY News

Italian Prime Minister Giuseppe Conte told parliament on 
Thursday his government was preparing a raft of reforms to cut 
red tape, improve company governance and encourage 
investment to revive the coronavirus-battered economy. Conte 
promised a so-called “simplification decree” to attract foreign 
capital by streamlining bureaucratic procedures, and said Rome 
would help the recapitalisation of companies hit by the 
pandemic./ Reuters

Italy raises record $25 bn from sale of retail bonds. It’s the second 
time as many months that orders for an Italian bond sale were 
sizable. With the European Central Bank backstopping the euro 
zone’s securities, demand for the nation’s debt is high, even after 
Italy boosted supply to help fund its economic relief programs/ 
Mint News

https://www.reuters.com/article/us-germany-economy-china/german-business-gaining-traction-in-china-again-dihk-idUSKBN22X25A?il=0
https://www.theguardian.com/business/2020/apr/23/coronavirus-lockdown-tips-uk-economy-into-biggest-slump-on-record
https://www.theguardian.com/business/2020/may/21/uk-economy-set-for-slow-rebound-from-unprecedented-slump
https://uk.reuters.com/article/us-health-coronavirus-britain-economy/uk-borrowing-soars-retail-sales-plunge-as-covid-hits-economy-idUKKBN22Y0R6
https://edition.cnn.com/2020/05/22/economy/uk-economy-coronavirus-brexit/index.html
https://news.sky.com/story/coronavirus-italian-pm-says-country-is-over-worst-and-cannot-afford-to-wait-for-vaccine-before-restarting-economy-11992065
https://uk.reuters.com/article/uk-health-coronavirus-italy-investments/italys-pm-announces-red-tape-cutting-drive-to-boost-investment-idUKKBN22X1GD
https://www.livemint.com/news/world/italy-raises-record-25-bn-from-sale-of-retail-bonds-11590088857429.html


US

CHINA

According to new estimates from Columbia University, if the U.S. 
had started social distancing measures one week earlier, about 
36,000 fewer people would have died by early May. Make it two 
weeks, and about 54,000 lives — 83 percent — would have been 
saved./ The New York Times

China GDP projection by Fathom Consulting

https://mail.google.com/mail/u/0/#inbox/WhctKJVrBBMdGhmbnncmmKPtRnKzMkXtFRBCXRDwSbDsnSQnmFWGjKsFhsrkBFxDtNNmwfG
https://twitter.com/fathommacro/status/1263479461141532673/photo/1


SECTOR NEWS

Leisure, Tourism & Travel

Global market data (as of May 21, 2020)./ Reuters

With the Covid-19 pandemic leading more people to ditch foreign 
holiday plans and seek closer-to-home options, the best performing 
stock in Europe’s benchmark stock index this quarter is a Swedish 
supplier of equipment for recreational vehicles./ Bloomberg

The hit to Turkey’s tourism industry, a critical source of revenue, 
from the coronavirus pandemic was starkly displayed in April data 
that showed the collapse in foreign arrivals as the health emergency 
escalated. About 24,000 foreign tourists arrived in Turkey in April, 
compared to 3.3 million in the same month last year, data published 
by Culture and Tourism Ministry on Friday showed./ Bloomberg

https://www.bloomberg.com/news/articles/2020-05-22/european-staycations-make-this-swedish-trailer-supplier-a-winner?srnd=premium-europe&sref=89PJwnFZ
https://www.bloomberg.com/news/articles/2020-05-22/virus-hit-to-tourism-in-turkey-shows-scale-of-recovery-challenge?srnd=premium-europe&sref=89PJwnFZ


Bananas have a claim to be the modern world’s first globalized 
product and are still the most exported fruit on the planet. Yet the 
trade that began some 130 years ago is now a potent symbol of the 
underlying fragility of globalization. How it adapts and responds 
may suggest a path toward rebuilding international consensus in 
the post-pandemic era./ Bloomberg

Food

https://www.bloomberg.com/news/features/2020-05-22/the-25-billion-banana-industry-is-being-ravaged-by-disease?srnd=premium-europe&sref=89PJwnFZ


AFTER HOURS

‘It Feels Like We Got the City Back for Ourselves.’ Travel restrictions 
have turned 11 overtouristed destinations into quiet, almost 
unrecognizable places, even for those who live there. It’s a 
bittersweet experience for these peoplee./ The New York Times
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About Eight International

Eight International is a global advisory organization founded in 2016 by six consultancies sharing the same values. A globally integrated team
of over 70 leaders and over 600 professionals seamlessly advises corporate clients, businesses, private equity funds and leading investment
banks to help navigate challenges across transactions, restructuring and operational transformation. Eight International brings innovative
solutions in a broad array of industries through its three key pillars: Reactivity via its nimble business model, Quality of its experienced
practitioners and Independence, given no conflicts of interest.
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