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GLOBAL INSIGHT

European M&A looks set to remain at historically low levels 
through 2020 with a recovery unlikely until mid-2021, as the world 
continues to grapple with the coronavirus pandemic and its 
economic consequences. However, there are early indications as 
to where M&A activity could start to pick-up, with some pockets of 
resistance in certain sectors such as tech and healthcare. There are 
also signs that countries which have managed to control the virus, 
such as Germany, are in a more advantageous position./ 
Mergermarket
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Dealmaking under quarantine: 8 private equity and M&A pros 
share strategies while social distancing./ Mergers & Acquisitions

The European Union is poised to announce the world’s greenest 
recovery package next week, as it seeks to curb pollution and save 
its economy from the coronavirus pandemic. EC President Ursula 
Von Den Leyen is set to transform her Green Deal strategy to 
reach net zero greenhouse gas emissions by 2050, into a 
coronavirus economic rescue plan that’ll rapidly drive private 
investment and create jobs across the continent, according to a 
draft document with details of the proposal seen by Bloomberg.
The plan is part of the package that the EU executive will unveil on 
May 27 for the bloc’s jointly financed response to the pandemic-
induced recession. The package will include a proposal for the EU’s 
next trillion-euro budget for the years 2021-2027 and a “recovery 
instrument” of at least half-a-trillion euros specifically designed to 
cushion the economic blow from the outbreak./ Bloomberg

The World Bank named Harvard University professor Carmen 
Reinhart as its chief economist, tapping an expert in the history of 
debt and financial crises as the global economy suffers its deepest 
downturn since the Great Depression. The appointment is 
effective June 15. Reinhart is known as co-author, with Kenneth 
Rogoff, of the 2009 book “This Time Is Different: Eight Centuries of 
Financial Folly.” The book made them go-to resources on the 
history of government defaults, recessions, bank runs, currency 
sell-offs, and inflationary spikes./ Bloomberg
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France successfully tests digital euro. Further experiments are set 
to take place in the coming weeks, Banque de France said, as the 
global race to launch a central bank digital currency heats up./ 
Modern Consensus

There is no sign yet that France's easing of a lockdown to combat 
the coronavirus has boosted the epidemic, the health minister said 
on Wednesday, as the latest figures showed daily deaths trending 
lower./ Business Times

The Bank of England is studying how low U.K. interest rates can be 
cut amid the coronavirus crisis and isn’t excluding the idea of 
taking borrowing costs below zero, according to Governor Andrew 
Bailey./ Bloomberg

U.K. inflation slowed to the weakest level since 2016 in April. The 
prospect of persistently low inflation will fuel speculation that 
more action is needed from the Bank of England, intensifying the 
debate among policy makers over taking rates below zero for the 
first time./ Bloomberg
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Britain’s economy flattened out a bit this month from its nosedive 
in April, but it remains in the grip of a severe contraction caused 
by the coronavirus lockdown, a business survey showed on 
Thursday. An index measuring activity in the dominant services 
sector and in manufacturing rose to 28.9 in May’s preliminary 
purchasing managers’ index from 13.8 in April’s final reading./ 
Reuters

The German government has agreed on final details of a rescue 
package for airline carrier Lufthansa. The airline is seeking to tap 
Germany’s economic stabilisation fund to help it weather the 
coronavirus pandemic and what is expected to be a protracted 
travel slump./ Reuters

Massimiliano Barrotta is seeing a surge in customers coming to 
sell their gold in his Rome store as Italians feel the economic pain 
of their government’s lockdown, imposed to curb one of the 
world’s worst COVID-19 epidemics. “We have seen an increase of 
about 50% in our purchases of gold from private customers this 
year, particularly in the last two weeks,” Barrotta, the manager 
of three “Compro Oro” (I buy gold) shops, told Reuters./ Reuters

Foreign investors cut their holdings of Italian government bonds 
by 51.5 billion euros ($56.5 billion) in March, when measures to stop 
the coronavirus pandemic paralysed economic activity across 
Italy.In its monthly balance of payments publication, the Bank of 
Italy said foreigners had reduced their overall holdings of Italian 
securities by 63.8 billion euro./ Zawya

Turkey declared “mission accomplished” against its coronavirus 
outbreak, saying investments in the country’s health system, a 
science-led approach to managing the disease and free treatment 
meant “the pandemic has been contained,” President Recep
Tayyip Erdogan’s communications director said yesterday./ 
Bloomberg

China’s parliament is poised to enact its first civil code, a wide-
ranging legislative package that includes strengthening 
protection of property rights in a Communist Party-ruled country 
whose embrace of private ownership has long been awkward. The 
civil code, in the works since 2014, will become law at a time when 
China needs its often-embattled private sector to step up 
investment to help revive a virus-battered economy, and will be a 
centrepiece of the annual parliamentary session that begins on 
Friday after a more-than two month delay./ Reuters
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SECTOR NEWS

Global market data (as of May 21, 2020)./ Reuters

Latest IHS Markit flash composite PMI in different geographies.
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Tech together with business services and healthcare appear likely to 
see continued activity despite the global slowdown in dealmaking, 
with sectors more resilient to the crisis such as payment services 
and renewables as key areas to watch./ Mergermarket

ByteDance Ltd.’s valuation has risen at least a third to more than 
$100 billion in recent private share transactions, people familiar with 
the matter said, reflecting expectations the owner of video phenom
TikTok will keep pulling in advertisers./ Bloomberg

The global plunge in electricity demand will drag on long after 
nations lift stay-at-home orders, leading to the biggest annual drop 
since the Great Depression and fundamentally reshaping power 
markets. As economies struggle to recover, worldwide electricity 
consumption will decline 5% in 2020 according to the International 
Energy Agency. The prolonged slowdown will increase economic 
pressure on older, uneconomic power plants - especially those that 
burn coal - and help speed the transition toward cleaner and 
cheaper wind and solar./ Bloomberg Green

Crude prices have slumped in 2020, with global benchmark Brent 
hitting a 21-year low below $16 in April as demand collapsed. With 
fuel use rising and mounting signs that the supply glut is being 
tackled, Brent has since more than doubled./ Reuters
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About Eight International

Eight International is a global advisory organization founded in 2016 by six consultancies sharing the same values. A globally integrated team
of over 70 leaders and over 600 professionals seamlessly advises corporate clients, businesses, private equity funds and leading investment
banks to help navigate challenges across transactions, restructuring and operational transformation. Eight International brings innovative
solutions in a broad array of industries through its three key pillars: Reactivity via its nimble business model, Quality of its experienced
practitioners and Independence, given no conflicts of interest.
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AFTER HOURS

Forks used to be instruments of oppression. They can speed 
things up, especially when dealing with long strings of pasta. 
Historically, however, their role has been deliberately to slow 
things down./ The Economist 1843 magazine

And speaking about forks …. a stylish friend brought to you by
Charles Barsotti/ The New Yorker Cartoons
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