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GLOBAL INSIGHT

V, U and L recession exit scenarios remain in play, with equal
weights on V and L (45% each) while the intermediate U shape has 
the lowest weight. In FC’s view, the U scenario is not stable: more 
likely it will morph into either a V (back to pre-crisis levels by the 
middle of 2021) or an L (where a growing financial crisis will keep
growth lower for much longer)./ Fathom Consulting

Latest global GDP 
data
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The impact on equity prices has been fairly muted so far - again, 
this emphasizes the speed and magnitude of the policy response 
to the crisis./ Fathom Consulting

The COVID-19 pandemic and the associated lockdowns have led to 
unprecedented economic costs around the world. Using high-
frequency indicators, this column shows that while COVID-19 is a 
global shock, European countries and US states with larger 
outbreaks have suffered significantly larger economic losses. The 
impact of COVID-19 is mostly captured by changes in people’s 
observed mobility whereas, so far, there is no robust evidence 
supporting additional impact from the adoption of non-
pharmaceutical interventions, especially in the US. The results 
indicate a crucial role for communication and trust-building./                   
VOX CEPR policy portal

Europe’s biggest banks expressed different views of how the 
economy will fare in the fallout from the coronavirus, making for 
widely varying expectations of how much of their loan books will 
go bad./ Bloomberg

Impact of Covid-19 
on equity prices in 
selected countries

The economic 
impact of Covid-19 
in Europe and the 
US

Europe’s banks split 
on economy

https://voxeu.org/article/economic-impact-covid-19-europe-and-us#.XrkMX0nhix8.twitter
https://www.bloomberg.com/news/articles/2020-05-12/europe-s-banks-split-on-economy-as-virus-sparks-bad-loan-jump?srnd=premium-europe&sref=89PJwnFZ


FRANCE

UK

GERMANY

French finance minister Bruno Le Maire says the government will 
do all it can to protect the French economy, despite the GDP 
shrinking 5.8% in the first quarter, the worst result since World 
War II. FRANCE 24’s Kate Moody reports on the government’s 
latest measures to support workers and business./ France24

The British government said non-essential retailers would not go 
back to work until June at the earliest while other sectors will not 
go back to work until July at the earliest, Foreign Secretary 
Dominic Raab said on Monday./ Hellenic Shipping News

Workers in the gig economy are being exposed to coronavirus 
infection because the government is failing to enforce EU safety at 
work regulations, a union has said. The Independent Workers’ 
Union of Great Britain (IWGB) has written to the Department for 
Work and Pensions threatening legal action if the duty of care is 
not extended to include those who are not employees./ The 
Guardian

Germany’s beleaguered banks should pursue more ambitious 
overhaul plans after the fallout from the coronavirus subsides, 
according to the country’s top financial watchdog. “It’s clear that 
the crisis reinforces problems that banks were already facing,” 
BaFin President Felix Hufeld said, without naming any lenders. 
“When it’s over, they will have to study their business models even 
more urgently.”/ Bloomberg

The reproduction rate for the coronavirus pandemic in Germany 
remained above the critical threshold of 1 with an estimated value 
of 1.07 on Monday after 1.13 on Sunday, the Robert Koch Institute 
for public health and disease control (RKI) said./ CGTN

Germany’s center for disease control, the Robert Koch Institute 
(RKI) said at a press conference that it will issue a "smooth" rate of 
infection reproduction (R0) number in the future to account for 
fluctuations and lags in reporting. The current number is also 
influenced by large spikes in concentrated areas, and may not 
represent the situation for the whole country./ DW

The economic fallout from the coronavirus crisis has hit a diverse 
array of German industries. Here’s where the impacts have been 
the most severe./ The Local DE

https://www.france24.com/en/video/20200511-finance-minister-vows-to-protect-french-economy-as-gdp-shrivels
https://www.hellenicshippingnews.com/uk-economy-will-not-be-back-to-work-until-july-at-very-earliest-raab-says/
https://www.theguardian.com/business/2020/may/12/uk-gig-economy-workers-exposed-to-virus-union-warns
https://www.bloomberg.com/news/articles/2020-05-12/german-banks-must-review-business-models-after-virus-bafin-says?srnd=premium-europe&sref=89PJwnFZ
https://news.cgtn.com/news/2020-05-12/Germany-s-high-coronavirus-reproduction-rate-sounds-global-alarm-Qqslt1sXpS/index.html
https://www.dw.com/en/coronavirus-latest-germanys-disease-prevention-agency-downplays-increased-infection-rate/a-53398377
https://www.thelocal.de/20200511/which-german-industries-have-been-hardest-hit-by-the-coronavirus-crisis


GERMANY, ITALY & SPAIN

Spain and Italy are likely to bounce back less quickly than Germany 
due to the stringency of their shutdowns and the outsize role the 
service sector plays in their economies, according to Goldman 
Sachs. Economists Soeren Radde, Nikola Dacic and colleagues 
looked at Google data measuring people’s movements and that 
strongly correlates with measures of factory and service-sector 
activity. They found that in Spain and Italy, where people were 
required to stay home, mobility dropped more below its usual level 
than in Germany or Sweden, where governments imposed less 
stringent rules to control the spread of the virus./ Bloomberg

The Spanish government ordered a two-week quarantine for all 
travellers coming into the country from May 15 in a bid to curb the 
spread of the novel coronavirus after one of the Europe’s strictest 
lockdowns helped slow down the epidemic in Spain. Incoming 
travellers will have to remain locked in and will only be allowed to 
exit for grocery shopping, go to health centres and in case of 
“situation of need”./ Reuters

SPAIN

https://www.bloomberg.com/news/articles/2020-05-12/goldman-sachs-sees-spain-italy-lagging-germany-in-recovery?srnd=premium-europe&sref=89PJwnFZ
https://www.reuters.com/article/us-health-coronavirus-spain/spain-orders-two-week-quarantine-for-incoming-travellers-from-may-15-idUSKBN22O0W0?il=0


ITALY

Italy has been at the epicenter of the crisis, and that shows when 
UniCredit Chief Executive Officer Jean Pierre Mustier speaks of 
“economic disasters” for individuals and companies alike. It’s also 
reflected in the bank’s outlook for the eurozone as well as its 
provisions, which are among the highest in the region./ 
Bloomberg

Around 57 million Americans are now estimated to be job 
vulnerable because of the novel coronavirus crisis, with minorities 
affected most severely, according to a report by McKinsey Global 
Institute. The report noted that although leisure and hospitality 
originally were the sectors most affected, the share from positions 
in retail, manufacturing and nonessential healthcare is growing 
because "losses associated with the initial shutdown are cascading 
into knock-on effects.„/ abcNEWS

US

https://www.bloomberg.com/news/articles/2020-05-12/europe-s-banks-split-on-economy-as-virus-sparks-bad-loan-jump?srnd=premium-europe&sref=89PJwnFZ
https://abcnews.go.com/Business/estimated-57-million-americans-job-vulnerable-covid-19/story?id=70461148


SECTOR NEWS

TMT

Global market data (as of May 12, 2020)./ Reuters

Investors seem to believe in the new digital postepidemic world. But 
some analysts point that a large wave of new investors that has hit 
the stock exchanges, might be looking for an alternative in a world 
of very low interest rates. They are simply buying what is the least 
exposed to the effects of the epidemic - this does not necessarily 
signal faith in digital transformation. Secondly, technology 
companies are often less in debt./ SpotData

https://www.reuters.com/finance/global-market-data






Automotive

Factory workers began returning to assembly lines in Michigan 
paving the way to reopen the U.S. auto sector but stoking fears of a 
second wave of coronavirus infections as strict lockdowns are eased 
across the country. The manufacturing reopening approved last 
week by Governor Gretchen Whitmer was crucial not only to auto 
plants in Michigan but to vehicle production elsewhere because so 
many key parts suppliers are based in and around the automaking 
hub of Detroit./ Reuters

Automotive loans in Russia fell by 81% year on year (y/y) in April as a 
result of the massive decline in demand as a result of the country's 
response to the COVID-19 virus outbreak, according to Autostat data 
reported by Esmerk Russian News. Loans for new cars fell by 84% 
y/y, while on used cars they fell by 71% y/y. The average size of loans 
for new car grew by 4% y/y to RUB809,000 (USD12,145.09), and the 
average loan for used cars decreased by 2% y/y to RUB547,000. The 
share of loans on used cars rose to 34.4% in the total auto loan 
volume against 24% in March 2020./ IHS Markit AutoIntelligence's
Tim Urquhart

Ryanair Holdings Plc plans to resume almost 1,000 flights a day 
starting in July and institute temperature checks, require masks and 
prohibit queuing for toilets to reduce the chances of spreading the 
coronavirus./ Bloomberg

Oil demand has very likely passed through its nadir, supply has been 
cut, curtailed and shut-in at an unprecedented pace, and oil 
markets are now looking towards the path of the recovery. With that 
shifting perspective has come the realization that a return to 
anything resembling "normal" is still a long way away. The next 
phase for oil markets will be governed by the delicate balance of a 
highly uncertain demand recovery, inventory trends and the critical 
question of when and at what price producers will try to push 
supply back onto the market./ IHS Markit Energy Advisory's Roger 
Diwan

While there remains plenty of volatility in day to day trading, crude 
prices have moved into a new higher price band as markets turn 
their attention to the recovery. ICE Brent is holding around $30/bbl, 
up from lows of just above $20/bbl in late April, and NYMEX WTI 
front month prices are back to around $25/bbl.
Major emerging markets such as Brazil, Russia and India, as well as 
several US states, continue to see accelerating COVID-19 outbreaks, 
reflecting the risk from the pandemic that continues to loom over 
global demand./ IHS Markit

Aero

Oil & gas

https://www.reuters.com/article/us-health-coronavirus-usa/u-s-auto-industry-workers-return-to-jobs-amid-concerns-of-second-virus-wave-idUSKBN22N1AX
https://www.bloomberg.com/news/articles/2020-05-12/ryanair-to-mandate-masks-toilets-on-request-when-flights-return?srnd=premium-europe&sref=89PJwnFZ
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Eight International is a global advisory organization founded in 2016 by six consultancies sharing the same values. A globally integrated team
of over 70 leaders and over 600 professionals seamlessly advises corporate clients, businesses, private equity funds and leading investment
banks to help navigate challenges across transactions, restructuring and operational transformation. Eight International brings innovative
solutions in a broad array of industries through its three key pillars: Reactivity via its nimble business model, Quality of its experienced
practitioners and Independence, given no conflicts of interest.
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AFTER HOURS

Spoiled milk, rotten vegetables and a very broken food system -
The coronavirus crisis demonstrates what is wrong with how the 
world feeds itself./ The New York Times

Can we escape from information overload?/ The Economist 1843 
Magazine
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